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REPORT LOtmriEss GA Ris eres ics 


On behalf of your Board of Directors, 
| am presenting the Company's 
Consolidated Balance Sheet as at 
December 31, 1974, Consolidated 
Statements of Earnings, Retained 
Earnings and Changes in Financial 
Position for the year together with the 
Auditors’ Report to the Shareholders. 


During 1974 consolidated sales total- 
led $12,966,399 reflecting a decline 
of $349,139 or 2.7% from 1973. While 
sales in Our motion picture companies 
and in the offset departments of our 
printing plate divisions continued to 
improve, the decline in the demand 
for letterpress plates accelerated and 
accordingly letterpress sales were 
down a further 15% over 1973. 


A consolidated loss from operations 
was experienced during 1974 of 
$56,635 before extraordinary items 
compared to earnings of $200,573 in 
1973. After extraordinary items a profit 
of $51,870 was recorded for the year 
under review. 


In the result, class A shares recorded 
a loss from operations of O7¢ and after 
extraordinary items, earnings per class 
A share amounted to 29¢. Common 


shares likewise recorded a loss from-— 


operations of 37¢ and a loss after ex- 
traordinary items of 01¢. This 
compares with earnings in 1973 per 
class A share of 71¢ and per common 
share of 51¢ both before and after 
extraordinary items. 


While the decline in sales concerned 
the letterpress products of our Com- 
pany, earnings from all operations 


were down reflecting the impact of, 


reduced profit margins due to a highly 
competitive market and the spiralling 
costs of wages and materials. 


Dividend payments were made quar- 
terly at the annual rate of $6.00 on the 
preferred shares and 60¢ on the class 
A shares. Dividends of 30¢ were paid 
on the common shares with the divi- 
dend for the last quarter being omitted. 


Capital expenditures amounted to 
$212,334 during the year, most of 
which was spent on our motion pic- 
ture film operations and included the 
renovation of one of the Company’s 
buildings to provide expanded 
facilities for film productions. 


Throughout 1974, like most com- 
panies, we were exposed to extreme 
pressure On our costs due to substan- 
tial increases in film, chemicals, metals 
and generally all normal business 
costs plus the ever increasing wage 
adjustments necessary in an endea- 
vour to keep pace with inflation. In 
view of the uncertain economy and 
the competitive nature of the market 
in which we are operating, it has not 
been possible to recover the increased 
costs In our selling prices. In addition, 
the market for letterpress printing 


plates has dramatically declined due — 


tothe conversion of manynewspapers _ 


Company's earnings. It has been very 
difficult to keep our facilities for letter- 
press plates in balance with the 
reduced demand in order to maintain 
reasonable profitability. 


We are reviewing all cost elements of 
Our Operations to keep expenses to a 
minimum. With the decline in our 
letterpress plate business sufficient 
floor space to accommodate our ad- 
ministrative and accounting staff 
became available in our plant at 240_ 
Richmond St. West, Toronto and con- 
sequently we have accepted an offer 
for the sale of the building at 224 _ 
Richmond St. West. This move will 
reduce our operating expenses and 
contribute to a more efficient 
operation. 


With a very rigid expense control pro- 
gram, the reduction in interest rates 
and the further consolidation of our 
facilities wherever possible, we 
anticipate an improvement in our 
operating results. We also anticipate 
that upon return to a more viable eco- 
nomy, we will be in a position to 
benefit from renewed growth in 
business activity. 


and national r magazines to offsetprint- _. We sincerely appreciate the loyalty, 


—cooperation and efficiency of our 


_converting tf reir production to preces-—— employees who contributed so much 


“Ses that do not re 

_photo engravings. Since the letter- 
press printing plate segment of our 
business has contributed substantially 
to the earnings of the Company in the 
past, the accelerated shrinkage of this 
market, particularly as we have been 
heavily committed to the letterpress 
industry over the years in floor space, 
equipment and manpower has had a 
very adverse impact upon the 


» to the high standards of service and 
quality we were able to provide to our 
customers. 


On behalf of the Board, 
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LMG ep me 


President 


FIVE YEAR 


FINANCIAL SUMMARY 


1974 eS 1972 1971 1970 
CURRENT POSITION 
CUIEMWASSEIS 6 eeepc ae eS ait oe Orel at eee $ 3,976,713 $ 3,550,854 $ 4,218,852 $ 3,307,831 $ 2,831,669 
Currentitia Biles tae eared peenere oe netic cacy cee $ 2,222,784 $ 1,438,096 $ 2,617,386 $ 860,928 $ 955,470 
Wotkingncapitalaeae <a centy-so hi 2 Arla mere ee mae te S517 53 929s) 2 2e75o) se 6O1s465 $ 2,446,903 $ 1,876,199 
CURE Nt ratlOmeermees sasasea trains oc kaha ween, oe eee 1.8 2.4 1.6 3.8 78) 
PROPERTY, PLANT AND EQUIPMENT 
Investment and improvements in property, 

HlankanGdequiomentiec sain saecmomints > eiceewen eaten eee $ 8,883,735 $ 9124934 $ 8 441,160 $ 5,614,523 ROT SOIZOO 
Necumulatedecdepneciatl@ ian tree | ntnn tae eee $ 5,893,240 $ 5,942,695 $ 5,783,488 $ 3,749,958 $ 3,564,610 
BIGVISIONOmGe DreclatlOnmmm., seen chs fanstennene ee et re omen $313,679) ) 8) 339,6/1 Ses08534 $ 262,108 Sm eZOPOOs, 
EXPeNGittivess yitinie Neh annnueey cick tee etuebeeee Oe $ 212,334 $ 897,804 $ 369,036 $ 319,071 $ 446,051 
SHAREHOLDERS’ EQUITY 
PTELC MC CRSTOC a aee p tv  Siddet esas: Ges verPREr Una ater one $ 303,500 $ 306300 $ 323,000 Seo 23 500 $ 349,000 
elasseAva Gre OMMmOniStOCke. tae cane manele ern ci ene Si 50573 13 oe 00) Clon mEs MO OOF SIG $) 565,313 Se ODRGIIS 
(RICUHSLITIGLOSC TAA NYe hs haa eee tein atone Grete ae chive aa cits “ $ 3,461,809 $ 3,556,792 $ 3,560,272 $ 3,525,401 $ 3,194,493 
ClASSEATANGIGOMMOMCCUIEY 22 sche eiet ena eke enna $ 4,027,122 $ 4,112,105 $ 4,125,585 $ 4,090,714 $ 3,759,806 

ROTES alCmermr cc tae mcrae 00 AUK. 5 ak Ae Bae re an $ 13.20 $ 13.48 $ (SBS2 $ 13.41 $ izes? 
SIRES eres mney ig ree tect heaton cs Meat Lt Sane aR $12,966,399 $13,315,538 $14,108,026 $10,496,130 $10,952,010 
EARNINGS 
Eames (tess) tire C@muUenSacocncnebeceosnoncopoa | (GGA) G Welojaycch) %S 55,348 $ 415,060 Seon 105 

RerclassaAusalemene martial dele si fi oan creas lena oven $ (.07) $ SEALY ONES xe) $ 1.64 $ 50) 

BEMCOMMONIS Malay iiicetttc: cen <1) bern cae ota ee-tehoe $ (E37): BOS .03 $ 1.04 $ .90 
Earnings after extraordinary items................... $ 51,870 See OO; S41 mS meno 4 G7 OV, $ 420,460 SHES TOR OZ 

Per preferred share—available..............-.+... $ 17.09 $ 65.40 $ * 107.80 $ 129.97 $ 107.80 

ISTH DUTEGa wreath cick: ak cals ane $ 6.00 $ GEOORiES 6.00 $ 6.00 $ 6.00 

REMOlASSRARSI ANG Mnwic an ine mine ks Sohn glecieud teats ehh cae $ .29 $ WAwT S 1.19 $ 1.66 $ 1.51 

PGP COUT INOM GMENG) 6 cite ees hens rome Sesh Bre sala! ae $ (.01) $ Ley US 99 $ 1.06 $ 91 


BOMAC BATTEN LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet as at December 31, 1974 


(with 1973 figures for comparison) 


ASSETS 1974 1973 
CURRENT 
CASE Vee eae vat caer h rg atte ta coca dhs 2h ae ae SOn nae ERR eI Ad tC LE ea $ 159,473 $ 294,313 
A COOURTS TECEIVAD IRR Serie Acer oael hares: At ite CRM PR beau ha tevey bola). ene ee ee 2,996,491 2,503,618 
Marketable securities at cost which approximates market value................-.. 9,750 977 50: 
Mortgages. receivable— current DOrtionhs 3003). sae eater arn oo shee ames ohne eee 11,670 8,485 
NIGOME TAXES TECOVETaDI Ger h50, et Les x ceili al Mes ete cole PUR Tatler! b Coma aa ea a oe 168,187 126,466 
Materials, supplies and work in process at the lower of cost and net realizable value.. . 579,713 546,064 
PFE Dald EXDCNSCS eo cpaey eli aw 4 ak eee a om Ca as ale ere eer ae leer (cis ae er 51,427 62,155 
3,976,713 3,550,854 
INVESTMENTS—at cost 
Morigages auewnw 97 Sand 1984 oe) chy Oe ee aie eS Ce 497,870 3 Gling 7, 
Gashisuirender value or life insurance less loans ya): ie wae os eee ee 64,996 136,951 
OUOrtVESUMONtSs redone. fates < 3.1e & ptaraea nn Aeon du ant aa es 2 er 43,332 43,332 
606,198 541,500 
FIXED 
Plants and:phopemiesvat cost ate fies, eed. ant wc eds ew aaa, 3 cee er 8,883,735 9,124,934 
Léss accumuhatedidepreciatiom:. wae... acy bine vhs clans wee als.c ec ge eee 5,893,240 5,942,695 
2,990,495 S1O2200 
$7,573,407 $7,274,593 


Approved by the Board: 
Geo. C. Gardiner, Director 
R. M. Sutherland, Director 


LIABILITIES AND SHAREHOLDERS’ EQUITY 1974 1373 
CURRENT 
BatiininCaoUteGness UINOUGTZ see fated 28. (sili MADMAN ao Ae Run ee ayn $ 561,000 $ 186,102 
PEC OUIis: DAVADIOanGcaCCrUle Cae, scm. ake: tty aa MaeNeem mere me eM ys bts ole peter ge eeu, 1,288,257 982,580 
POINTCISTIC Sl anit iousy see Vedi, ol ncene Ali. | Saeed Ae MRRP RE AU Fd ope ree Rhee (its ol. Tate tah i le} 23,527 41,419 
Pena cl tenn CeMt=<CUtlent DOUULOM vik sarc ta cs oe eM Ue LAG atk oe ees 5 Rb bus 350,000 227,994 
2,222,784 1,438,096 
DEFERRED INCOME TAXES _ 38,090 
LONG-TERM DEBT (Note 3) 1,020,000 1,370,000 
SHAREHOLDERS’ EQUITY (Note 4) 
Share capital 
Authorized 
10,000 6% cumulative redeemable preferred shares with a par value 
of $100 each and callable at $104 
200,000 60¢ cumulative participating Class A shares and 200,000 
common shares, both without nominal or par value 
Issued and outstanding 
Soospieterred snares (1.97 S—3,063. Sales nen tues tee tater tee tue ers eye eh 303,500 306,300 
126,500 Class A shares 
AELOPOMIICOMINTO: STIArES ©. al). x aetdesaee Rutieenieets, saan ey Rr ee aise eh aeras. vel 565,313 505 alo 
868,813 871,613 
Bie GATES Reet alot alii late 4) ha vis oe aa BA Oc oh a RMN oe. Sane When Pe 3,461,809 3)5567792 
4,330,622 4,428,406 
$7,573,407 $7,274,593 


See notes to consolidated financial statements 


BOMAC BATTEN LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Retained Earnings for the year ended December 31, 1974 


(with 1973 figures for comparison) 


1974 1973 
Balance, beginning of Year? <2 <i dee pheno an ect conti er Since dc), See enn ea $3,556,792 $3,560,272 
Add 
Earnings forthe: year i's ccf tite e da stuene arrestee oa cel serait 51,870 200,341 
Discountion purchase’ Of preferred: shiaresras yen om pe edecue eee) aaa) ce ate ene 872 4,015 
3,609,535 3,764,628 
Deduct 
Dividends on. preferred shares..2 5. aac. OMere ain alia nee cone eae ce ine een 18,276 19,129 
Dividends'ion Class A: Sharese) 2%. cs uf See Ae eee fect tr nae Ne eee ee Sa 75,900 75,900 
Dividends: oncommonshares.. s/s fce75.4 sey sraee te ette cote ee ene 53,550 71,400 
Tax: of 15% on 1971 undistributed income ofSUbsiaiany: an = ane 12,246 
Adjustment to the goodwill on acquisition of Bomac Graphics Limited............. — 29,160 
147,726 207,835 
Balance,end Of yveares Gal k eek wo tis alk a eee ls a a A $3,461,809 $3,556,792 
Consolidated Statement of Earnings for the year ended December 31, 1974 
(with 1973 figures for comparison) 
1974 1973 
Sales (5.55 20 WORE Apne cok Gee Al elamr a aay sl torte okies 2h ie Pa eee ae a rr $12,966,399 $13,315,538 
Earnings from operations before taking into account the following items............ $ 392,189 $ 832,303 
Deduct 
Deprectation ie or a eer Ce ica ae Beh cpese cts Sica MENS ile ee Are et a er rr 313,875 339,671 
Interest including long-term debt interest $159,222 (1973—$69,585).............. 201,350 161,114 
515,225 500,785 
(123,036) 331,518 
Add : 
Investment amd other Income ci, sel fhe Miele ieee ae sid SOCAN dk pe ae 401 38,396 
Earnings (loss).from. operations before income taxes, 0.175). u.. hay tect cee ee ke ,635) (3 (Bess) [388014 
Income; taxese en, Soe Thee Re cr ges ol Eee ee eee ord i de re! 
Earnings (loss) from: Operatvons ney. clea gave yh note te eects ree (56.635) 200,573 
Extraordinarytemisy GN Ot 6 Jee hi.ig.e seateay ae Mee lniee Rey hier als cis se ity a 108,505 (231) 
Earnings forthe: year, (INGtELG) yest oir ie ae ie cena Tier ce a $ 51,870 $ 200,341 


See notes to consolidated financial statements 


Consolidated Statement of Changes In Financial Position 
for the year ended December 31, 1974 


(with 1973 figures for comparison) 


1974 NEES} 

SOURCE OF WORKING CAPITAL 

Beanmiias Goss) trom Operations <....v acs ee ee ce el ee ada $ (56,635) $ 200,573 
WPS CAMONa Mit d 2 WEA ai teers eo eee Wks es ME TI bye a et one age 313,875 339,671 
Were ire cManlG ONIG. LAXOS cheap aoush ne wield a he PM Ps rs, 3. b's does BV aes oak (38,090) (2,110) 
EOL EFA Oli Sreh ete ee iat hc rn «Ae 4 BOE tk ok Llc hyd at on) Sy Sty 219,150 538,134 
Soimponeciseosal Ot Teal estate. 14. cua. wae ee set ana eae 8 i ea cla aeeatee tele 113,984 4,207 
EARG OM ATOR GLANTAS he vee aah sdes ioe ROMA ete eR A st 1a Fe Rete Pr 5,478 39,846 
EXCUSUTIGIIMOL IN CONMIG)TAXOS:: 4 Usha) oun ltetde wie ee een Mey ey uc ha eh hk Ac ene Aneel an 97,147 -- 
“WENT NETS AAIGE RA hee Ga eee mm orm OR ree cSt! Sake aM ae Wetman RI ye OL gece _ 1,200,000 
PROMO OOEI AV AOS ed Gee erst © |. ils Wa ae eae cat Oe eee ve | Me eee yd <2 Camas Mee ee - 150,000 


435,759 19625187 


APPLICATION OF WORKING CAPITAL 


ImeTedsemihy Dlarits ane DrODCIICS oe. loc. 94 7. aR te emma Satis ce BE a Mor neem oe, cua 122,132 864,237 
PRO ASOLO ITN TA US os ots toves- ay a ahbe alse aL Sarre eR Pu at a OOM PAG ethseehee abe er gt acl 64,698 3,858 
CIS Ci Gemen wey ee eee Lae cies ach st, bay peeeel eRn ts CMe Chale slam id 147,726 166,429 
PUTO uise tal OVETEICC SHIA OS tends, oie tes att eat IIe Chemie Guest cE eS ie ae 1,928 12,684 
DAE OSeUOMGCCORMGED TE fusplte's: cligeirs valent tay eee Mier en Some cia 5 SAR Ais meh del 350,000 287,994 
(Sora) Ue lates Mate Keo Ol olnj eel Meee eee AR ary eu po AAR ae Sig ata diner th) vg pepe 30,104 44,285 
PROMIStoM POmlOSSuOt Danlkc Cliarantlee Sy woken Minima CNW. CIOBSEe tn Whe ns oo byes ioe, Jeske secs 78,000 — 
NCO Svan? lunGistibiited Income OP Subsigtanvi ssc cml: kia cams au keels 6 _ 12,246 
Adjustment to the goodwill on acquisition of Bomac Graphics Limited............. —_— 29,160 
794,588 1,420,893 
Netincraase (decrease) in’ working capital forthe wear. .o- ela ea ke ce oe (358,829) 511,294 
PiarRinGrca pital bEGINMING OT Yar sy. 2... 5 act acy ee eke Ae eric Mo alliance dares 2 2,112,758 1,601,465 
PVC RIIRCHCHTAN ONG OF: YOON. V5.4 der iso aya) a cee ee oi Oe FR PIA toln RCN iy i, $1,753,929 92, 12;7D8 


See notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1974 


PRINCIPLES OF CONSOLIDATION 

The financial statements consolidate the accounts of the Company and Its subsidiaries Filmpro Limited, Rabko Television Productions Co. 
Limited, Medallion Film Laboratories Limited, Arco Advertisers Revisions Limited, Fairbairn Studio Limited, Bomac Graphics Limited and 
Bomac Montreal Limited, all of which are wholly-owned. 


. BANK BORROWINGS 


Bank borrowings are secured by assignment of accounts receivable and the shares of a subsidiary company. 


. LONG-TERM DEBT 


1974 1973 
6%% mortgage payable in semi-annual instalments of $5,000 with 
balance dueliGMiOTibe wicpatare dics erretie toca ahah eeameastinte mec emne se $ 85,000 $7 95/000 
6%% mortgage payable in quarterly instalments of $6,250 with 
balance. duecin TV OSTeernwasts wrote eee ake sraiceee ietedeweeteha neko tere 175,000 200,000 
Term bank loan bearing interest at 12% above the bank's prime rate 
payable in monthly instalments of $20,000................ 960,000 1,140,000 
SrA eo MOG Agena Ucsina lOO Greeny tiniest tem acti Mrucuewer sl caries eae 150,000 150,000 
Non=interest bearing notes duet’ 197425". eae ciees steeds cr etas — 12,994 
1,370,000 1,597,994 
PSSSECUINFOH LD ONLI O Mints nete com enete REM Me Metou soul eactieoeieence sitie rmniesnaes eke 350,000 227,994 


$1,020,000 $1,370,000 


Payments required on long-term debt over the next five years total $1,170,000 payable as follows: 
1975—$350,000; 1976—$265,000; 1977—$265,000; 1978— $265,000; 1979—$25,000. 


. PURCHASE OF PREFERRED SHARES 


The Company has purchased 965 preferred shares for cancellation in accordance with the terms of issue including 28 shares purchased 
during the year. As a result of such purchases retained earnings in the amount of $96,500 equivalent to the par value of the shares cancelled 
are not available for distribution. 


. EXTRAORDINARY CREDITS (CHARGES) 


1974 1973 


Gain on disposal of real estate (less income taxes of $8,600in1974) $ 113,984 $ 4,207 
Cost of relocating equipment (less income taxes 


OfS3G)2 OOM 97S) eek vencie pt reach stone + eee cus (eke ana oneness, (30,104) (44,285) 
ExpropflationrclalmSrpaec onsen aerator enema atcer ieaeaner ers 5,478 39,846 
Rrovision) fotmoss on: bank: gUlaka hte caranwemen rename i tien amee ne cian ioaet ae (78,000) — 

P No WEN AUMON NACOUNEIED ete cic Ems ad bu plocuo opadenAuanme Go 97,147 _ 
Netextraondinaryicreditn(c ange) mrmraseanteaeretn tekst eae oer tain eee ne $ 108,505 $ (231) 


The Company had guaranteed the bank loan of a supplier, which ceased operations in 1974. It is estimated that the Company will incur a 
loss of $78,000 in meeting its obligations under the guarantee. 

As a result of Income tax re-assessments received by the Company and its subsidiaries provisions for income taxes of $97,147 are no 
longer required. 


6. EARNINGS PER SHARE Earnings (Loss) Before _Earnings (Loss) 


Extraordinary Items for Year 
974 7s} 1974 1973 
Earnings (loss) per class Ashare....... $(.07) $71 $ .29 Sal 
Earnings (loss) per common share..... $(.37) | 8.51 $(.01) $.51 


It is the policy of the Company to calculate earnings per class A and common share, after giving effect to the cumulative preferred dividend 
entitlement, on the following basis: 


(a) An amount equal to the class A dividend entitlement for the period is allocated to the class A shares. 


(b) An amount equal to the dividend paid on the common shares, to a limit of the class A dividend entitlement for the period, is allocated 
to the common shares. 


(c) The remaining earnings (or the resultant deficiency in the event that the foregoing entitlements exceed the earnings for the period) are 
allocated on a share for share basis between the class A and common shares. 
7. TAX LOSS POSITION 
For income tax purposes, the Company and a subsidiary have tax losses of approximately $180,000, which may be carried forward until 
1979. The income tax benefit which results from utilizing these losses will be recorded in the year it is realized. 
8. SUBSEQUENT EVENT 


Subsequent to the year end, a subsidiary company accepted an offer for the sale of real estate for $255,000, with a mortgage of $200,000. 
The net proceeds of the sale will exceed the book value of the property plus the cost of relocating the operations by an amount which is 
not presently determinable. 


9. INFORMATION RE DIRECTORS AND OFFICERS 


(a) During the year the Company had eight directors whose aggregate remuneration as directors amounted to $1,000 (1973—$1,000). 


(b) During the year the Company had six officers and two past officers whose aggregate remuneration as officers amounted to $256,346 
(1973—$259,334) of which $195,106 was paid by the Company and $61,240 by subsidiaries. 


(c) During the year four officers and a past officer were also directors and a past officer was a former director. 


AUDITORS »REPORT 


To the Shareholders of 
BOMAC BATTEN LIMITED: 


We have examined the consolidated balance sheet of Bomac Batten Limited and subsidiary companies as at December 31, 1974 and the 
consolidated statements of earnings, retained earnings and changes in financial position for the year then ended. Our examination of the 
financial statements of Bomac Batten Limited and those subsidiaries of which we are the auditors included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. We have 
relied on the reports of the auditors who have examined the financial statements of the other subsidiaries. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies as at December 31, 1974, and the 
results of their operations and the changes in their financial position for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario DELOITTE, HASKINS & SELLS 
March 11, 1975 Chartered Accountants 


Hk BOMAKS LYATUEEN 


LIMITED/LIMITEE 


TORONTO MONTREAL OTTAWA LONDON WINNIPEG HALIFAX 


